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INCOME STABILITY SCORE
USE-CASES

1datapipe addresses these challenges with its innovative Income Stability Score, powered
by advanced data analytics and machine learning. This solution provides a comprehensive
assessment of income stability by analyzing multiple income sources and patterns,
delivering predictive insights into future income trends. Automated processes streamline
verification, reducing errors and speeding up credit decisions. Customizable risk models
align with organizational goals and regulatory requirements, ensuring precision and
compliance. By integrating the Income Stability Score, financial institutions can improve
operational efficiency, lower default rates, and build a more resilient financial ecosystem.

Financial institutions face significant challenges in accurately assessing income stability—a
key factor in determining creditworthiness and mitigating default risks. Traditional income
verification methods often provide incomplete insights, making it difficult to predict
repayment capabilities and leading to higher default rates. Manual processes exacerbate
these issues, consuming valuable resources and increasing the risk of errors. Additionally,
the lack of predictive insights into income fluctuations hinders proactive risk management,
exposing institutions to unforeseen financial shocks and potential regulatory non-
compliance.

Deploying AI-Powered Income Estimation and Stability Analytics in a New Era of Credit Assessments
Explore how smart lending strategies and proactive risk mitigation are leveraged with the predictive power of AI-driven

income stability analytics for resilience and success.

www.1datapipe.com

Innovation at the Forefront:
One of LATAM's top four banks is transforming credit risk assessment by integrating 1datapipe's
advanced Income Stability Score. This AI-powered tool leverages sophisticated algorithms and
alternative data to deliver unparalleled insights into the financial health and creditworthiness of
individuals, particularly those in informal employment sectors like the gig economy.

Friction Reduction:
By eliminating the need for traditional income verification documents, the Income Stability Score
simplifies the credit application process, creating a smoother user experience and making credit
more accessible to those with non-traditional employment.

Enhanced Risk Assessment:
This innovative tool provides comprehensive insights into an applicant's financial health and payment
capability. It is particularly effective for evaluating gig economy workers, enabling the bank to make
informed decisions with greater accuracy and confidence.

Operational Efficiency:
The Income Stability Score reduces manual document review, optimizing the bank's time and
resources. This ensures a more efficient credit evaluation process without compromising accuracy,
leading to improved customer satisfaction and streamlined operations.

Key Achievements:
Streamlined the credit application process, enhancing customer experience.
Provided accurate insights into the financial health of gig economy workers.
Optimized operational efficiency by reducing manual document review.

Revolutionizing Credit Risk Assessment with LATAM's Top Four Banks

Leverage AI and alternative data for precise insights to streamline applications, expand access for
gig economy workers, and optimize operational efficiency.

Feature: Advanced algorithms
analyze multiple income sources and
patterns to provide a holistic view of
individuals' financial stability.

Benefit: Gain a comprehensive
understanding of customers' income
streams, allowing for more accurate
risk assessment and credit decision-
making.

Comprehensive Income Analysis:

Predictive Income Trends:
Feature: Utilizes machine learning models
to forecast future income trends based on
historical data and economic indicators.

Benefit: Proactively identify potential
income fluctuations, enabling financial
institutions to anticipate repayment
capabilities and mitigate default risks.

Enhanced Portfolio Quality:
Feature: Identify high-risk customers early
and implement proactive risk management
strategies to improve overall portfolio
quality.

Benefit: Minimize default rates and non-
performing loans, enhancing the resilience
and profitability of the institution's lending
portfolio.

Feature: Tailor risk models to align with
organizational objectives and regulatory
requirements, ensuring flexibility and
adaptability.

Benefit: Customize risk assessment criteria to
suit specific business needs, optimizing credit
decision-making and portfolio management
strategies.

Customizable Risk Models:

Regulatory Compliance:
Feature: Ensure compliance with regulatory
requirements by leveraging standardized
income verification processes and risk
assessment criteria.

Benefit: Mitigate regulatory risks and avoid
penalties associated with non-compliance,
safeguarding the institution's reputation and
financial standing.

A cutting-edge solution designed to
transform income verification and
credit risk assessment.
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Automated Income Verification:
Feature: Automated income verification
processes streamline operations, reducing
manual errors and processing time.

Benefit: Enhance operational efficiency and
reduce costs associated with income
verification while maintaining accuracy and
compliance.

Frictionless Customer Experience:
Feature: Seamless integration with existing
systems facilitates a frictionless customer
onboarding process.

Benefit: Accelerate customer onboarding
while maintaining robust income stability
assessment measures, enhancing customer
satisfaction and retention.

Enhancing Financial Inclusion and Efficiency

Addressing False Positives:
A leading bank in Brazil faced challenges in assessing credit risk for customers with non-
traditional income sources. By adopting 1datapipe's Income Stability Score, the bank transformed
its credit risk assessment process, enabling more effective service to this customer segment.

Nuanced Financial Insights:
The Income Stability Score delivers detailed insights into applicants' financial health and stability,
helping the bank identify safer credit profiles. This approach reduces dependence on traditional
income documents and enhances the bank's capacity to serve customers with diverse income
streams.

Industry Benchmark:
Integrating the Income Stability Score has streamlined the credit application process, improved
customer satisfaction, and reduced operational burdens. These advancements have significantly
enhanced the bank's credit and income models, promoting financial inclusion and operational
efficiency.

Key Achievements:
Improved credit risk assessment for customers with non-traditional income sources.
Reduced reliance on traditional income documents.
Enhanced customer satisfaction and operational efficiency.
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